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KOREA KEY ECONOMIC INDICATORS: 


All values in U.S. $ million 
and represent period averages 
unless otherwise indicated 


Exchange Rate: US$1.00=484.0 Estimate 1/ 
As of 3/17/78 1976 1977 % Change 1978 


INOOME, PRODUCTION, EMPLOYMENT 
GNP at Current Prices 29 , 090 31,488 ‘ 39 , 333 
GNP at Constant (1970) Prices 15,351 16 , 933 ; 18,711 
Per Capita GNP, Current Prices 700 864 ; 1,060 
Machinery & Equipment Investment, 1,532 2,136 : 2,990 
Current Prices 
Personal Income, Current Prices 19 ,653 24 , 566 j 30 ,680 
Indices: (1970=100) 
Industrial Production 356. 406. ‘ 470. 
Avg. Labor Productivity 172. 181. ‘ 193. 
Avg. Industrial Wage 345. 449, ; 061. 
Labor Force (Thous. ) 13,061 13,390 : 13,800 
Avg. Unemployment Rate (%) 3. 3: 


MONEY AND PRICES 

Money Supply 2/ 

Interest Rates (Conmercial Banks) 
Indices: (1975=100) 

Wholesale Price 

Consumer Price, all cities 


Balance of Payments and Trade 
Gold & For. Exch. Reserves 2/ 2,961 4,306 45.5 
External Debt 2/ 3/ 7 7,370 8 ,698 18.0 
Annual Debt Service 3/ 1,032 1,301 26.1 
Annual Debt Service Ratio (%) 3/ a. 10. - 
Balance of Payments 4/ - 1,058 1,216 14.9 
Balance of Trade -591 -439 - 
Exports, FOB 5/ 7,715 10,046 30.2 
U.S. Share (%) 32.3 31.0 - 
Imports, CIF 5/ 8,774 10,811 23.2 


U.S. Share (%) 22.4 22.6 - 


Major Imports from U.S. in 1977 &/ (In millions of Dollars) Grain, $480; raw cotton, 
$370; Electrical Products, $330; Non-Electrical Machinery, $265; Scrap Iron, $160; 
Chemicals, $115; Logs and Lumber, $80; Pulp and Paper, $75; Beef Tallow, $42. 


Footnotes: 1/ EPB & Embassy estimates. 2/ Data are for end of period. 
3/ ROKG & Embassy estimates. Includes payments on all debt (of one year 
and more maturity) as % of total exports of goods and services. 
4/ Basic balance. 5/ Customs Clearance basis. 6/ Embassy estimates. 


Bank of Korea, Economic Planning Board, and Ministry of Finance. 





SUMMARY 


Korean economic growth continues after reaching the $10 billion export goal in 
1977 combined with a real growth of 10.3 percent, The targets for 1978 include 
exports at $12.5 billion and real growth between 10 and 11 percent. As a result 
of a strong balance of payments, however, the country is faced with problems of 
excess liquidity and consequent pressures on prices. To meet this problem 
various credit restrictions have been adopted and efforts begun to liberalize 
imports. 


Korean-U.S. trade is growing with total trade between the two countries reaching 
$5.5 billion in 1977. This is expected to double by the early 1980's. Korea 
remains a country with unusual potential for U.S. business in the fields of 
trade,investment and technological transfers. U.S. firms interested in 
expanding in Asia might find it profitable to explore further Korea's 
potentialities. 


I. EOONOMIC SITUATION & TRENDS 


Another Year of Strong Economic Growth 


After registering a 15.5 percent growth rate in 1976, Korea's economy maintained 
its double digit growth in 1977 when GNP advanced 10.3 percent (preliminary 
estimate). Despite a poor barley harvest, which in fact was countered by a 
record rice crop, agricultural production rose 3.1 percent, close to its long- 
term trend of 4 percent average growth. Mining and manufacturing increased at 
an 11.2 percent rate, but the most significant contributor was social overhead 
capital, i.e. infrastructure development, which was up by 22.8 percent. Other 
services grew by 8.5 percent. As a result per capita GNP rose 23.4 percent to 
$864 in current prices. 


Industrial production in 1977 rose by 14.1 percent, down considerably from the 
33.2 percent rate recorded in 1976. Despite the relatively good export per- 
formance (see below) export-oriented light industries demonstrated the sharpest 
declines in production. Textiles, Korea's largest industry in employment and 
export sales, increased a miniscule 1.1 percent compared to nearly 30 percent a 
year earlier. Garment production, however, rose by 10 percent and electrical 
machinery by 16 percent. One encouraging note was that except for garments, 
export industries had their best gains in the fourth quarter and showed steady 
improvement after a very poor first quarter. 


Heavy industry had a decidedly better year. Iron and steel production was up 
23.8 percent followed by general chemicals (principally fertilizers) at 21 
percent, industrial chemicals by 11 percent and machinery by 22.0 percent. The 
strength of the heavy industry and chemical sectors is encouraging as the 
government's policy of moving the emphasis of the economy from light to heavy 
industry progresses. With many of Korea's light industrial exports being sub- 
jected to trade restrictions and protectionist measures, this move appears timely. 


Despite the rapid growth in the money supply in 1977 (40.7 percent, for details 
see below), prices during the year remained relatively stable, in Korean terms, 
due, however, to a series of price control measures adopted during the year. 





Wholesale prices rose 9 percent and consumer prices 10.1 percent on an annual 
average basis or 10.1 and 11 percent respectively from December 1976 to 
Decenber 1977. On the other hand, food prices, which were largely uncontrolled, 
advanced 21 percent on the wholesale level and 12.3 percent at retail. The GNP 
deflator for the economy as a whole was 13.8 percent. Since many of the price 
controls were lifted at the year's end, and monetary liquidity continues high, 
the outlook for prices in 1978 appears less favorable, although the government 
has again set as a target price increases not in excess of 10 percent. During 
the first two months alone consumer prices were up by 5 percent. 


The outlook for 1978 generally appears favorable for further economic progress 
despite some clouds on the horizon. The official target is for GNP to advance 
between 10 and 11 percent in real terms. Agriculture is expected to show a 
stronger growth rate--7 percent-—-and the manufacturing sector to increase output 
by 13.5 percent. Fixed capital formation is projected at 24.8 percent, close to 
the 25.2 percent recorded in 1977. On the other hand, private investment in 
plant and equipment, which recorded a sharp 60 percent increase in 1977, is 
Slated, according to preliminary surveys, to advance only about 2 percent for 
all industries. Although large investments are expected to continue in the 
heavy and chemical industrial sectors, a large decline in expenditures is seen 
for light industries. The best gains are expected in investments for new 
electrical power generation and machinery facilities with textiles and base 
metals registering the largest falloff, although the latter, in absolute amounts, 
will remain significant. 


If private investment turns sluggish, the target growth rate may become difficult 
to attain. At this juncture, it is too early to determine the trend, but 
industry surveys show that while production and sales in the first quarter may 
be somewhat stagnant, sharp increases are expected in the second quarter. 
Moreover, the Government is expected to increase its outlays for infrastructure 
development, and construction, principally the housing sector, remains buoyant. 


Strong Balance of Payments Poses Problems 


As noted in previous reports (see Economic Trends August 1977), the rapid 
turnabout in Korea's balance of payments since the large deficits of $2 billion 
recorded in 1974 and 1975 is one of the most dramatic phenomena of Korea's 
recent economic performance. Although crude petroleum imports remain a burden 
($1.27 billion in 1975, $1.61 billion in 1976 and $1.93 billion in 1977), the 
rapid growth of exports, a strengthening of the terms of trade, and especially 
the strong gain in service receipts from $880 million in 1975 to $3.0 billion in 
1977, all contributed to an outstanding year in 1977. (Within the services 
account, the most dynamic gains were posted by overseas construction receipts, 
largely from projects in the middle east; construction receipts jumped from 

$438 million in 1976 to $1,246 million in 1977, and projects now in the pipeline 
assure continued strong gains in the years ahead). The 1977 trade deficit 
declined slightly from the $590 million recorded in 1976 to $439 million. Asa 
result of the surpluses in the invisibles and transfer accounts, the current 
balance showed a modest $15 million surplus. 


Long term capital continued to flow into the country. A total of $1,752 million 
in long-term loans and $104 million in direct foreign investment resulted in an 
inflow of $1,856 million of funds. After balancing other items, including debt 





amortization of $531 million, total long-term capital inflows were netting a 
positive $1,201 million, resulting in a very impressive basic balance of $1,216 
million, the largest in the country's history. The volume of short-term capital 
inflows and bank borrowings declined drastically from the $602 million in net 
inflows in 1976 to a miniscule $54 million in 1977. Foreign exchange holdings 
increased by $1,346 million to a record high of $4,306 million. 


The official forecast for 1978 envisages another strong balance of payments 
(see table below). Although the trade deficit is projected to increase by 

59 percent to $700 million, continued growth in net service receipts and 
transfers is expected to result in a balanced current account. Net capital 
inflows are projected to decline by 44 percent while short-term credits and 
bank borrowing are expected to become negative. As a result foreign exchange 
reserves are planned to increase by slightly over half of the $1.3 billion 
recorded in 1977 and total reserves are estimated at the $5 billion level by 
year's end. 


Balance of Payments 


. Trade Balance 
Exports (FOB) 
Imports (FOB) 

. Net Service 
Receipts 
Payments 

. Net Transfers 


. Current Balance 


. Net Capital Inflows 


Sa. Long-term Capital, Net 
Basic Balance (4.+5a) 


Sb. Borrowings by Banks and 
Short-term Credits, Net 


. Changes in FX Reserves 
(Increase = -) 


. Errors & Omission 


. Gross FX Reserves 


Source: Economic Planning Board. 
Bank of Korea 
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The strong balance of payments picture has conferred burdens as well as blessings 
on the economy. As a result of an inflow of net foreign assets amounting to 
$1,308 million, the foreign sector was the principal culprit in a 40.7 percent 
increase in the money supply in 1977 measured on a year-end to year-end basis or 
38 percent on an annual average basis. As evidence mounted that monetary growth 
was increasing at a too rapid rate for price stability to be maintained, the 
Government took several steps to restrict the growth of the monetary base by 
inaugurating a tight money policy and restricting domestic credit. The main 
focus of the Government's anti-inflationary policy, however, appears to have 
been the foreign sector where measures have been taken to restrict the inflow of 
foreign capital (especially short-term loans) from abroad, while making maximum 
use of foreign exchange reserves already held in Korea. 


The Government's policy of restrieting foreign capital inflows have put at least 
a temporary squeeze on the activities of foreign branch banks in Korea. In 
November 1977, foreign currency loans extended by foreign branch banks for the 
financing of raw material imports were abolished, to be replaced by local 
financing. Meanwhile, allowable interest rates for import credits have been 
subject to successive reductions. Perhaps even more damaging to branch bank 
profits, however, have been successive cuts in the allowable volume of so-cailed 
"swap transactions'' whereby the branch banks exchange foreign currency for local 
(won) currency -—- with a guaranteed reconversion rate -- which may then be loaned 
domestically at high local interest rates. Ever-increasing restrictions on long- 
term foreign loans will also, eventually, take their toll on branch banks. 
Aggravating the problem has been the rapid influx of new branch offices in Korea, 
so that an increasing number of banks are having to share a limited amount of 
business. Sensitive to this problem, the Korean Government plans to keep new 
branch bank entries to a minimum for the foreseeable future. 


The goal for 1978 is to limit the growth of the money supply to 30 percent and 
domestic credit by 35 percent. Through restrictions on foreign credit inflows 
and increased imports as a result of import liberalization measures adopted or 
under consideration (see below), net foreign asset increases are to be limited 
to $225 million. In January the money supply rose by 3.3 percent, principally 
as a result of a drawdown in Government accounts and increased Government 
borrowings to finance grain purchases. 


Rapid Growth Through Exports Continues As Goal 


In 1977, the Republic of Korea surpassed its goal of $10 billion in exports 
(preliminary data indicate conmodity exports at $10,047 million on a customs 
clearance basis and $10,474 million on a settlement basis). Reaching this level, 
Korea now ranks as the 17th largest exporting country. In 1964, when the ROK 
passed the $100 million mark, it ranked 84th among exporting nations. Today 
Korea's exports encircle the globe, reaching 133 countries. 


Korea's economic planners are projecting an annual average 10 percent real growth 
rate over the next fifteen years, to be led by a 20 percent average growth in 
exports (current prices). The next inmediate goal is $20 billion in exports by 
1981, to be followed by $50 billion in 1986. By 1991 conmodity exports will have 
surpassed $100 billion, if present projections are valid and the world maintains 

a free trading system. At that time, it is estimated that 72.5 percent of Korea's 
exports will be composed of heavy industrial and chemical products, compared to 36 
percent in 1977. 
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As its first step toward the 1981 goal, the ROK has planned exports of $12.5 
billion in 1978, a 25 percent increase over 1977. Light industrial products—- 
principally textiles and fabrics at $3.7 billion-will continue to predominate, 
The most significant growth, however, is projected in the heavy industry sector, 
with electronic items targeted at a 41 percent gain to $1.5 billion, machinery 
to increase by 56 percent to $655 million, ships by 29 percent to $770 and motor 
vehicles a whopping 156 percent to $110 million. With regard to the latter, 
there are indications that the ROK is giving serious consideration to becoming a 
major automobile exporter. This year's export target is set at 30,000 vehicles 
and the projection for 1981 is for 160,000 vehicles. Major export markets for 
Korean automobiles to be developed include Africa, Middle East, and possibly 
Europe. 


Area targets for Korean exports in 1978 include U.S., $3.9 billion; Japan, $2.4 
billion; Europe, $2.1 billion; and the Middle East, $2.1 billion. During the 
past four years the Middle East has become one of Korea's major export markets, 
with Saudi Arabia now the country's third major trading partner (10.4 percent of 
imports and 6.7 percent of exports). 


It is too early to appraise adequately how well the ROK's exports will perform 
in 1978. After getting off to a good start in January with a 20.6 percent gain 
over January 1977 levels, exports in February increased considerably showing 

a 33 percent increase. Meanwhile, L/C arrivals to date have been impressive, up 
8.7 percent in January and 20.0 percent in February. On the other hand, to 
stabilize domestic prices the government has restricted exports of items in short 
supply (e.g. cement, fish, and plywood) while protectionist measures against 
Korean exports continue to grow. Nevertheless, the best prognosis at this time 
is that Korea should come within 5 percent of its target. 


Import Liberalization Inches Ahead 


The strong balance of payments has brought renewed impetus to import liberalization, 
both as a measure to restrain domestic price increases and to reduce the inflow 

of foreign exchange assets. Effective November 18, 1977, the Government lifted 
import restrictions on 60 conmodity sub-items and raised the import ceilings on 

an additional 13 others. Among the items selected for liberalization were scrap 
iron, aluminum structures, accounting machines, DMT, chlorides and rolling mills 
for metal working. Import ceilings were raised for raw sugar, zinc ingots, 
polyproplyene, and VCM. 


In the trade plan for the first half of 1978, imports of an additional 126 
commodity sub-items were placed on the automatic approval list. Included was 

a broad range of machinery and equipment: engine parts, special pumps, air 
liquidizing equipment, tractor parts and accessories, and metal plating machines. 
Other measures adopted in the trade plan include the removal of 40 items from the 
end-user import limitations, the freeing of 10 items from prior approval 
requirements, and the placing of raw materials and equipment for the safety and 
improvement of the mining industry under the "exceptional measures" provision so 
as to allow their free importation. Subsequently, under the administrative 
guidelines for the trade plan announced in early January, several additional sub- 
items were shifted to automatic approval, and the import restrictions on certain 
classes of textile machinery were eased for the rehabilitation or replacement 

of existing facilities. 
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All in all, the liberalization measures so far constitute a cautious step forward. 
The net effect of the measures, according to official announcements, is expected 
to increase Korea's 1978 imports by between $500 million to $1 billion. Never- 
theless, some caveats are in order. First, it should be noted, many of the sub- 
items "liberalized" are quite minor and do not constitute full fledged CCCN 
categories. In many cases the effect has been merely to reduce the number of 
sub-items within respective categories that remain subject to restrictions. 
(There are 456 4—digit COCN items remaining under restriction and 50 banned. ) 
Second, the vast majority of liberalized items consist of industrial raw 
materials and industrial machinery. Finally, there remains an internal maze of 
regulations and implicit restrictions whose total impact is to restrict imports. 


The Government continues to study further liberalization measures. An Import 
Liberalization Conmittee has been established which in early February announced 
general policy guidelines for future measures. Eligible for possible import 
liberalization will be 1) items not produced domestically and not competitive 
with domestic products, 2) those for which domestic production is not planned, 
and 3) items which are produced efficiently in Korea and are therefore competi- 
tive with international products. All import items presently listed as "banned" 
or "restricted" will be screened over the next few weeks, with a view to shifting 
as many as possible to "automatic approval" status. A new category of imports is 
to be set up--import surveillance items--whereby restrictions will be removed, 
but can be re-imposed if it is found their importation adversely affects the 
domestic market and/or industries. 


While the general principle of import liberalization appears to have been 
accepted, the road to a truly liberalized import system remains long and tortuous. 


Korea - U.S. Trade Growth 


In 1967 Korea's exports to the United States totaled $137 million, while its 
imports from the latter amounted to $307 million, a significant proportion of 
which was financed by U.S. AID. By 1977 Korean exports had reached $3,118 million 
(FOB) compared to imports from the U.S. of $2,447 (CIF). On an FOB basis the 
trade balance had swung to $818 million in Korea's favor. This total trade of 
$5,565 million is expected to double by the early 1980's. 


At the present time the U.S. market share of Korean imports stands at 23 percent 
compared to 36 percent for Japan. For many items the U.S. holds the predominant 
position: grains (96%), cotton (95%), rawhides and leather (50%) and scrap iron 
(78%). In other important segments of the economy, especially capital equipment 
and machinery, however, the U.S. market share is small and could be significantly 
improved: electrical machinery and equipment (37.8%); non-electrical machinery 
(18.5%) and chemicals (14.3%). Non-electrical machinery showed a gratifying 

50 percent gain in 1977, especially pumps (COCCN 8410 & 8411), temperature 
controls and excavating machinery (8422). With an internal market growing 
approximately 10 percent per annum, appreciation of the currencies of competing 
suppliers, and the possibility of significant import liberalization in the 
years ahead, increased marketing development efforts should be rewarding. 





Korean Imports by Major Commodities from World & U.S. 
1976 & 1977 (11 Months) 


cir Y/ 
$ Million 


Jan.-Nov Jan.-Nov. % 
1976 1977 Change 
Commodity World __U.S. World U.S. %2/ World U.S. 
Grain 419.2 398. 452.3 434.6 96.1 7.9 9.1 
Raw Cotton 283.5 274.6 %. 342.1 327.2 95.6 20.7 19.2 
8 


Electrical Machinery 672.4 235.6 ; 4 283.0 37. 113 2.1 
& Equipment 


Non-Electrical Machinery 925.4 ime. FF. ‘ 237.8 18.5 39.2 50.4 


Iron & Steel Products, 532. 80. 15. ' 131.9 17.2 4.6 G4 
including scrap iron 


(Scrap iron) (101. .2)(71. .4) (104.0)(78.0)(31.4) (44.0) 
Rawhides & skins, leather 183. .o 44, , 112.3 50.9 20.0 37.8 
Transport Equipment 518. j 6. ‘ 107. 23.2 -10.6 233.1 


6 
Logs & Lumber 373. ‘ 12. : 70.1 14.6 28.2 45.7 
3 


Sugar & Molasses 104. 5 Oz , O. 0.2 15.5 =-29.0 
Crude Oils 1,441. ~ ‘ ~ - 19. 


Chemicals & Chemical 688. . - ‘ 3 2 a. 
Products 


Others 1,778. oO 19.1 2,311.5 2 29. 
TOTAL 7,922 —¢ 21.9 9,604. 2 22. 


1/ Customs clearance basis. 
2/ U.S. share to world. 


Korea's exports to the United States grew by 25 percent in 1977, compared with the 
24.7 growth in imports from the United States. The United States absorbed 31 
percent of Korean exports, compared to 21.4 percent to Japan,6.7 percent to Saudi 
Arabia ,4.8 percent to the Federal Republic of Germany, 3.4 percent to Hong Kong 
and 3 percent to the U.K. In 1971 the United States had taken 49.8 percent; the 
continual decline in relative share, despite the rapid growth in Korean exports 
both to the U.S. and world-wide during the 1970's, demonstrates a conscious and 
successful policy of market diversification--which is continuing. 
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Principal exports to the United States the past year were textiles at $798 
million (up 6.1 percent); electrical and electronic products at $388 million 

(up 25 percent); footwear, $272 million (12.8 percent); and iron and steel 
products, $252 million (16.7 percent). Showing above average growth were toys 
and sporting goods, which increased by 92 percent, and tires and tubes by 145 
percent, although the absolute values remain small. (Note: the above dollar 
and percentage figures are on a January through November basis.) Both countries 
have a vital stake in the further development and expansion of their trading 
relations. 


II. IMPLICATIONS FOR THE UNITED STATES 


Korea has very rapidly become a country with unusual potential for U.S. business 
firms, with opportunities in a wide range of industrial sectors. Excellent 
opportunities exist for trade, in both goods and services, as well as for 
investment and licensing of technology. 


Still regarded as a "'developing"' country, Korea nevertheless boasts one of the 
highest economic growth rates in the world, and is already competing successfully 
against some of the world's industrial giants in international markets. In order 
to compete successfully abroad, the country's planners have recognized the need 
constantly to improve the quality of its products, with emphasis on heavy rather 
than light industry products. By the same token, in order to achieve economies 
of scale, the establishment of large, modern production facilities has been 
stressed, mainly in huge industrial estates which have been formed throughout 

the country. These each specialize in given industrial sectors, such as the 
Changwon Heavy Industry Complex, the Yochon Petrochemical Complex, and the Kumi 
Electronics Complex. To support the rapidly growing economy, large investments 
have been made to improve the country's infrastructure, including power generation, 
communications and transportation. 


It is thus not surprising that the Embassy's market research has identified the 
following sectors, all of which relate directly or indirectly to Korea's 
efforts to improve its production base, as offering the best prospects for U.S. 
exporters: metalworking and finishing machinery; power generation equipment ; 
construction and mining equipment; process control instrumentation; materials 
handling equipment; laboratory instrumentation; electronics production and test 
equipment; and computers and peripheral equipment. Also important is continued 
demand for such products as textile and apparel machinery and medical equipment. 
In addition, there is an almost insatiable demand for advanced technology and 
new techniques, regarded as essential to improve the quality and competitiveness 
of Korean-produced export products. 


Particular note should be made of the key role of foreign engineers and 
consultants, in determining the source of supply of Korea's imports, particularly 
with large scale projects. (The source of financing for such projects remains 

a Significant factor.) The nationality of the engineering consultant which 
performs a feasibility study, designs a plant, or writes the specifications of 
both the basic machinery and peripheral equipment is often closely related to the 
nationality of the eventual supplier of such equipment. It is impossible to 
overemphasize importance of suppliers' making early contact with such 
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engineering/consultant firms, before the specifications are prepared. A supplier 
with a permanent representative on the spot in Korea is in a particularly 
advantageous position. However, the Embassy submits numerous "early warning" 
reports on projects as they develop, and prospective suppliers are advised to 


consult frequently with the Major Export Projects Division of the Department of 
Conmerce. 


Just as foreign engineering firms are generally required to associate themselves 
with a local Korean engineering firm in engaging in projects in Korea, there are 
also excellent opportunities for American firms to associate themselves with 
Korean contractors in their active construction activity abroad, primarily in the 
Middle East. In order to bid on more sophisticated projects, many are seeking 
tie-ups with foreign engineering partners to take advantage of their more advanced 
technology. 


The timing for American suppliers of goods and services to investigate or to 
become involved in Korea's growth would seem to be particularly good. Import 
liberalization is still at an early stage, but it seems likely to broaden. 

In addition, the Government of Korea is becoming increasingly concerned about 

and making conscious efforts to rectify the growing imbalance in its trade with 
the United States (in Korea's favor) and with Japan (in Japan's favor). For 
American exporters prepared to take advantage of this, there are many opportunities 
worth investigating. For example in 1977, 22 Japanese trading firms operating in 
Korea sold $1,560 million of goods while 20 U.S. firms had sales of only $46 
million, less than Swiss, British or Hong Kong trading companies. American 
products enjoy an excellent reputation in Korea for quality and reliability. To 
the extent that U.S. suppliers are price—competitive with Japanese (and European) 


products and the necessary effort is devoted to meeting market requirements, this 
could be a very auspicious time to mount export campaigns. 


Many visitors to Korea have commented that this country seems to be at about the 
same development stage occupied by Japan ten or fifteen years ago, as it began 
its own spectacular economic boom. Whether true or not the fact remains that 
Korea has advanced extremely rapidly and is fast approaching an industrialized 
status. Many of the American companies operating most successfully today in 
Japan began their association there a decade or more ago. U.S. companies not 
already participating in Korea's industrial activity, and concerned about their 
future business in Asia, might find it profitable to seek entry now. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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